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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook (uantifiable Edges 1-day Risk/Reward Outlook
Bearish Bullsh - Bearish Bulish

Signals Overview
Aggregator Aggressive VIX QE Buy Pwr / SOMA Swing

Long 100% Long XIV Flat

Tonight’s Research Points

e The bounce was strong enough that much of the upside edge has been realized and
the potential for further gains is reduced.

Short-term Outlook

The Bottom Line
The Aggregator is still bullish but Wednesday may have taken much of the upside potential

out of the next few days.
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The Evidence

Wednesday was a strong rally day for the market. The SPX rose 0.9%, the NASDAQ
gained 1.4%, and the Russell 2000 climbed 1.6%. Breadth was positive as the NYSE Up
Issues % was 72% and the Up Volume % came in at 77%. NYSE volume declined some
from Tuesday’s level.

After being squarely oversold the market bounced back quite strongly on Wednesday. The
effect has basically been to work off the oversold condition and leave the major indices
back above their 10-day moving averages. Had the reversal not been so strong then the
current upside potential would be a little better. But since the move was so good, it took
out much of the upside edge. | demonstrated this just recently in the 6/20/17 subscriber
letter.

There | looked at patterns similar to the current one where SPY made a 10-day intraday
low yesterday and then posted an unfilled gap up today along with a close above the open
(and above the 200ma). | broke it down by instances that closed above the 10ma versus
instances that closed below it. | have copied those tables again below.

After making a 10-day intraday low yesterday SPY leaves an unfilled gap up today
and closes above the open._ It closes < 10ma and closes = 200ma.
Buy on close. Sell X days later. $100kftrade. 1993 - present.

X All Net All: _AII:_ AI!: Al % AI!: A_vg AI!: r.'I_ax All: ﬁ.e.rg All: r._'lax _AII: Al All Avg
Proft Total |Winning| Losing Profitable Winning Winning Lesing Lesing Win/Loss ProftFactor| Trade
Days Trades| Trades |Trades Trade Trade Trade Trade Ratio
5| 23,179.43 610 v 23 6167 152592 410863| -1,44595 -3,738.32 1.05 1.70 386.32
4| 2448198 62 39 23 6290 140794 390483 -132295) -274432 1.06 1.80 394.87
3| 1264538 66 38 28 57.58| 113663 3914982 -1,08085| -3,070.82 1.04 1.41 191.680
2| §,105.93 68 38 30 55.88| 105547 308976| -1,133.40| -2,81842 0.593 1.18 89.79
1 B06.46 68 30 37 4412 591028 2470.05 -T13.57| -2,895.33 1.28 1.03 13.33

After making a 10-day intraday low yesterday SPY leaves an unfilled gap up today
and closes above the open. It closes = 10ma and closes = 200ma.
Buy on close. Sell X days later. $100k/trade. 1993 - present.

X All Net Tpﬂxll: _AII:_ AI!: All % AI!: A_vg AI!: r.'I_a:-c All: ﬁ_wg All: r._'Iax _AII: Al Al Avg
ofal |Winning| Losing Winning Winning Losing Losing Win/Loss
Days Profit Trades| Trades | Trades e Trade Trade Trade Trade Ratio ProfitFactor) ~ Trade
5 3,029.88 33 17 15 5152 121734 311338 -110407| -389158 1.10 117 51.81
4| 327478 33 18 15 54 55 913.10| 258417 -B7740| 258655 1.04 1.25 59.24
3 -2717.38 33 16 17 43.48 958.56| 253350| -1,062.02| -2475.20 0.50 0.85 -82.34
2| 157814 33 18 15 54 55 72070 151487 -870.05| -2,293.20 0.74 0.9 47 .82
1| -2,973.04 33 16 16 43.48 516.23| 123860 -702.04| -2591.68 0.74 0.74 -90.09

So the current situation falls into the 2" category. Most of the stats are basically breakeven.
Had we not bounced so much, we would have a better chance of seeing more follow-
though. As s, it appears some caution / profit-taking is warranted.
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| have updated the Aggregator chart below.
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With tonight’s evidence to consider the green Aggregator line held above zero. Positive
readings mean net expectations from the Active List are for upside over the next few days.
Meanwhile, the black Differential Line remained above 0. The positive Differential Line
reading means SPX is oversold versus recent expectations. So expectations are positive
and SPX is oversold. This is considered a bullish configuration. Bullish configurations are
visible on the chart whenever both lines close above 0. Therefore, the Aggregator signal
stayed long at the close.

Based on the current active studies, expectations are set to remain bullish on Thursday. Of
course, this could change if compelling new bearish evidence emerges. The Differential
Pivot will be 2452.25 on Thursday. That is 0.5% above Wednesday’s close. So SPX will
need to close up at least 0.5% in order to move from oversold to overbought as of
Thursday’s close.

The unfortunate thing about the unfilled gap higher for SPY was that | was not filled on
my SPY trade idea. There still may be an upside edge, but tonight’s study suggests
Wednesday action may have worked off much of it. 1 am not inclined to chase the market
higher under these circumstances. I’ll stand aside for Thursday and see how things unfold.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 6/26 —neutral

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
COST - 1/3 @ $159.79 (bought @ limit)
COST - 1/3 @ $157.13 (buy @ limit) — not filled — cancel for now

Broad Market Large Cap CBI — 2(COST-2)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. |
will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with
occasional other trade ideas to track below.

None.

Current Open Trade Ideas

Symbol Entry Date |Entry Price|Current Price |[% Gain/Loss [Stop  |Notes

COST(1/3) | 6/23/2017] $159.40 $160.17 0.48% Catapult
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